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AFFIRMATION

I, Patrick Dennis, affirm that, to the best of my knowledge and belief the accompanying

financial statements and supporting schedules pertaining to the firm of Ruane, Cunniff &

Goldfarb LLC, as of December 31, 2018, are true and correct. I further affirm that neither the

company nor any partner, proprietor, principal officer or director has any proprietary interest in

any account classified solely as that of a customer.

MICHAELC.VALENTI
Notary Public,State of NewYork

No.01VA6168842
Qualified in Suffolk County

Certificate Filed in NewYork County
Commission ExpiresJune 18, 2019

Signature

Financial and Operations Principal

e. Title

Notary Public

This report** contains (check all applicable boxes):
E (a) Facing page
E (b) Statement of Financial Condition
E (c) Statement of Income

0 (d) Statement of Changes in Member's Equity
E (e) Statement of Cash Flows
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors (not applicable)
E (g) Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15c3-1 under the Securities and

Exchange Act of 1934
0 (h) Computation for Determination of Reserve Requirements for Brokers and Dealers Pursuant to Rule 15c3-3

under the Securities and Exchange Act of 1934
0 (i) Information Relating to the Possessionor Control Requirements for Brokers and Dealers Pursuant to

Rule 15c3-3 under the Securities and Exchange Act of 1934
O (j) A Reconciliation, including appropriate explanations, of the Computation of Net Capital Pursuant to 15c3-1

and the Computation for Determination of the Reserve Requirements Under Rule 15c3-3
O (k) A Reconciliation between the Audited and Unaudited Statements of Financial Condition with respect to

methods of consolidation (not applicable)
2 (1) An Affirmation

(m) A Copy of the SIPC Supplemental Report

(n) A report describing any material inadequacies found to exist or found to have existed since the date of
the previous audit (Supplemental Report on Internal control)

0 (o) Report of Independent Registered Public Accounting Firm regarding Rule 15c3-3 exemption report
E (p) Rule 15c3-3 exemption report

**For conditions of confidential treatment of certain portions ofthis filing, seesection 240.17a-5(e)(3).
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KPMG LLP
345 Park Avenue
NewYork, NY 10154-0102

Report of Independent Registered Public Accounting Firm

To the Member
Ruane, Cunniff & Goldfarb LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Ruane, Cunniff & Goldfarb LLC (the
Company) as of December 31, 2018, the related statements of income, changes in member's equity, and cash flows

for the year then ended, and the related notes (collectively, the financial statements). In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Company as of December 31, 2018,

and the results of its operations and its cash flows for the year then ended in conformity with U.S.generally accepted
accounting principles.

Emphasis of Matter

As described in Note 8 to the financial statements, if the transition process initiated by the Company's parent is
successful, the parent intends to close the Company in 2019.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to
the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Accompanying Supplemental information

The supplemental information contained in Schedules I and il has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The supplemental information is the responsibility
of the Company's management. Our audit procedures included determining whether the supplemental information

reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information, In
forming our opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the supplemental
information contained in Schedules I and II is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as the Company's auditor since 2015.

New York, New York
February 27, 2019

KPMG Inkannunnal Coopesaw i KPMG Innenauenal a Eva



Ruane, Cunniff & Goldfarb LLC
Statementof FinancialCondition
December 31, 2018

Assets
Cash and cash equivalents $5,083,210
Due from clearing broker 5,625
Prepaid expenses 37,000
Due from related party 91,568
Other assets 513

Total assets $5,217,916

Liabilities
Due to brokers $ 9,876
Accrued expenses 50.412

Total liabilities 60,288

Member's Equity 5,157,628

Total liabilities and member's equity $5,217,916

See accompanying notes to financial statements
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Ruane, Cunniff & Goldfarb LLC
Statement of Income
Year ended December 31, 2018

Revenue
Commissions $3,706,298
Administrative revenue from related party 1,815,352
Interest income 71,326

Total revenue 5,592,976

Expenses
Brokerage, exchange and clearance fees 1,252,960
Administrative expenses charged by related party 2,397,498
Market data and trading fees 334,591
Professional fees 230,504
Filing and registration fees 159,213
Client statement and trade confirmation fees 144,165
Mutual fund distribution expenses 100,811
Interest expense 10,825
Other expenses 31,215

Total expenses 4,661,782

Income before income tax expense 931,194

Income tax expense 54,046

Net income $ 877,148

See accompanying notes to financial statements
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Ruane, Cunniff & Goldfarb LLC
Statement of Changes in Member's Equity
Year ended December 31, 2018

December 31, 2017 $5,780,480

Net income 877,148
Distributions to Parent (1,500,000)

December 31, 2018 $5 157 628

See accompanying notes to financial statements
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Ruane, Cunniff & Goldfarb LLC
Statement of Cash Flows
Year ended December 31, 2018

Cash flows from operating activities
Net income $ 877,148
Adjustments to reconcile net income to net cash provided by operating activities:

Changes in operating assets and liabilities:
Due from clearing broker 31,102
Prepaid expenses (5,000)
Due from related party (74,459)
Due to brokers (62,325)
Accrued expenses 12,700

Net cash provided by operating activities 779,166

Cash flows from financing activities
Distributions to Parent (1,500,000)

Cash flows used for financing activities (1,500,000)

Net decrease in cash and cash equivalents (720,834)
Cash and cash equivalents,beginning of year 5,804,044
Cash and cash equivalents, end of year $5,083,210

Supplemental disclosure of cash flow information
Cash paid during the year for income taxes $ 54,636

Cash paid during the year for interest $ 10,825

See accompanying notes to financial statements
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Ruane, Cunniff & Goldfarb LLC
Notes to Financial Statements
December 31, 2018

(1) Organization
Ruane, Cunniff & Goldfarb LLC (the "Company") is a Delaware Limited Liability Company. The Company is
a wholly owned subsidiary of Ruane, Cunniff & Goldfarb Inc. (the "Parent"). The Company is a registered
Broker Dealer under the Securities Exchange Act of 1934 and is a member of the Financial Industry
Regulatory Authority and the Securities investor Protection Corporation. The Company's primary purpose is
to provide introducing broker-dealer services to its Parent. Pursuant to an agreement between the Company
and its correspondent clearing broker, Pershing LLC (the "Clearing Broker"), proprietary and customer
securities transactions affected by the Company are introduced on a fully disclosed basis. Additionally, the
Company serves as the distributor of the Sequoia Fund, Inc., an open-ended mutual fund sponsored by the
Company'sParent.

(2) Significant Accounting Policies
Basis of presentation
These financial statements have been prepared inaccordance with accounting principles generally accepted
in the United States ("GAAP") as codified in the Accounting Standards Codification ("ASC") and set forth by
the Financial Accounting Standards Board ("FASB").

The preparation of financial statements in accordancewith GAAP requires managementto make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents
Cash and cash equivalents primarily consist of cash, money market funds and short-term, highly liquid
investments with original maturities, at the date of purchase, of three months or less in which the Company
is not exposed to market and credit risk. Cash and cash equivalents are carried at either cost or amortized
cost, which approximates fair value due to their short term maturities.

Due from clearing broker
Receivable from Clearing Broker represents the amounts earned but not collected in connection with the
commissions associated with customer securities transactions.

Revenue recognition
Revenue is measured and recognized based upon the five step process outlined in ASC 606, Revenue from
Contracts with Customers.The Company earns commissionsand foreign security transactionfees ("Broker-
Dealer Revenue") from acting as an introducing broker-dealer. Broker-Dealer Revenue and related clearing
and execution expenses are recorded on a settlement-date basis as transactions occur. Broker-Dealer
Revenue and related clearing and execution expenses recorded on a trade date basis are not materially
different.

Expense recognition
Expenses are recognized in the Statement of Income on an accrual basis when the economic benefit is
incurred.

Income taxes
The Company is a single member limited liability company and, for income tax purposes, is disregarded as
an entity separate from its owner, the Parent, pursuant to U.S. Income Tax Regulations. Therefore, results
of the Company'soperations are includedin the Parent'sfederal and state income tax returns. However,the
Parent allocates to the Company a portion of the consolidated income taxes as if the Company were a
separate incometax payer.

Deferred tax assets and liabilities are determined based on differences between the financial statement
carrying amounts and the tax basis of existing assets and liabilities (i.e. temporary differences) and are
measured at the enacted rates that will be in effect when these differences are expected to be realized. If
necessary, a valuation allowance is established to reduce deferred tax assets to the amount that is more
likely than not to be realized.

- 6 -



Ruane, Cunniff & Goldfarb LLC
Notes to FinancialStatements
December 31, 2018

in order to recognize and measure our unrecognized tax benefits, management determines whether a tax
position is more likely than not to be sustained upon examination, including resolution of any related appeals
or litigation processes, based on the technical merits of the position. Once it is determined that a position
meets the recognition thresholds, the position is measured to determine the amount of benefit to be
recognized in the financial statements. Interest and/or penalties related to the income tax matters are
recognized in income tax expense.

(3) income taxes
The Company recorded income tax expense of $54,046 for 2018. At December 31, 2018, $3,574 due to the
Company's Parent was included in Due from related party. This payable is offset by other amounts due
to/from the Company's Parent. See Note 4 Related Party Transactions.

The reconciliation between the Company's effective tax rate and the statutory tax rate for 2018 was as
follows:

Income tax expense computed at the statutory rate $ 82,411
Revenue allocated to non-taxing jurisdictions (28,365)
Income tax expense $ 54,046

The Company accounts for income taxes as prescribed by ASC 740, "Income Taxes ("ASC 740")". Deferred
tax assets and liabilities are recognized for the future tax consequences attributable to temporary differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases using currently enacted tax rates ineffect for the year in which the difference are expected to reverse.
The effect of a change in tax rates on deferred tax assets and liabilities is recognized in income in the period
that includes the enactment date. The Company has not recorded any deferred tax assets or liabilities on its
Statement of Financial Condition pursuant to ASC 740 at December 31, 2018.

The Parent identifies its major tax jurisdictions as U.S.Federal, New York State and New York City. Tax
returns for the years ended 2015, 2016 and 2017 remain subject to examination by the tax authorities.
Currently, the New York City Department of Revenue is conducting an exam of the Parent's 2017 tax year.
Additionally, the New York State Department of Taxation and Finance is conducting an exam of the Parent's
2015 tax year. All exams remain open as of the date of this report. No other exams of the Parent's tax filings
are currently in progress.

(4) Related party transactions
In connection with its services, the Company entered into an expense sharing and support agreement with
its Parent whereby the Company's Parent agrees to reimburse the Company to the extent the Company's
broker-dealer related revenues are less than 116% of actual expenses incurred by the Company ("Support
Revenue"). Support Revenue earned by the Company during 2018 was $1,815,352 and is included in
Administrative Revenue from Related Party on the Statement of income, of which a receivable of $370,539
is included in Due from Related Party on the Statement of Financial Condition at December 31, 2018.

Pursuant to a services agreement (the "Expense Sharing and Support Agreement")between the Company
and its Parent, the Parent may provide administrative assistance to the Company, including but not limited
to accounting, administrative expenses, personal expenses and any reasonable services requested by the
Company to the Parent, which is charged to the Company per the terms of the Expense Sharing and Support
Agreement. During the year ended December 31, 2018, the Company recognized $2,397,498 of operating
expenses ("Administrative expenses charged by related party") for services provided by the Parent of which
a payable of $275,397 is included in Due from Related Party on the Statement of Financial Condition at
December 31, 2018.
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Ruane, Cunniff & Goldfarb LLC
Notes to Financial Statements
December 31, 2018

included in Due from Related Party on the Statement of Financial Condition at December 31, 2018, was a
payable to the Company's Parent for $3,574 relating to the Company's income tax expense. See Note 3 for
additional information.

As of December 31, 2018, the outstanding amounts related to the above transactions are recorded in Due
from Related Party on the Statement of Financial Condition where the legal right and intention to offset exists.
Balances owed to and due from related party do not bear interest.

During the year, the Company distributed $1,500,000 to its Parent. This amount has been reflected in the
Statement of Changes in Member's Equity.

(5) lndemnifications, Commitments and Contingencies
in the normal course of business, the Company may enter into contracts and agreements that contain a
variety of representations, warranties and general indemnifications. The Company's maximum exposure
under these arrangements cannot be quantified, as this could involve future claims that may be made against
the Company that have not yet occurred.

Management believes that the likelihood of any material liability arising under these arrangements is remote.
No liability has been recorded on the Statement of Financial Condition.

In the normal course of business, the Company may be named as a defendant in various lawsuits and may
be involved in certain regulatory investigations and proceedings. It is in the opinion of management, after
consultation with legal counsel, that there are no matters pending against the Company that would have a
material effect on the financial statements of the Company as of December 31, 2018.

The Company applies the provisions of ASC 460, Guarantees, which provides accounting and disclosure
requirements for certain guarantees. The Company has agreed to indemnify the Clearing Broker for losses
that it may sustain without limit from òustomeraccounts introduced by the Company. In accordance with
applicable margin lending practices, customer balances are typically collateralized by customer securities or
supported by other recourse provisions. At December 31, 2018, no amounts were recorded under such
agreements as no loss is expected.

(6) Net Capital Requirements
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule, which
requires the maintenance of minimum net capital of the greater of $5,000 or 6.67% of aggregate
indebtedness, and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2018, the Company had net capital of $4,951,837 which was
$4,946,837 in excess of its required net capital of $5,000. The Company's ratio of aggregate indebtedness
to net capital was 0.01 to 1 at December 31, 2018.

The Company is exempt from Rule 15c3-3 and 17a-13 under the Securities and Exchange Act of 1934
because it does not carry customer accounts, nor does it hold customer securities or cash.

(7) Financial Instruments with Off-Balance-Sheet Credit Risk
Securities transactions are introduced on a fully disclosed basis with the Company's Clearing Broker. The
Clearing Broker and other custodians carry all of the accounts of the customers of the Company and are
responsible for custody, collection and payment of funds, and receipt and delivery of securities relative to
customer transactions. Off-balance-sheet risk exists with respect to these transactionsdue to the possibility
that customers may be unable to fulfill their contractual commitments wherein the Clearing Broker may
charge any losses it incurs to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and to ensure that customer transactions are
processed properly by the Clearing Broker.
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Ruane, Cunniff & Goldfarb LLC
Notesto FinancialStatements
December 31, 2018

In addition, the Company maintains certain cash and securities accounts with the Clearing Broker. As a
result, the Company is exposed to credit risk in the event of insolvency or other failure of the Clearing Broker
to meet its obligations. The Company manages this risk by dealing with a major financial institution and
monitoring its credit worthiness.

(8) Subsequent events
Subsequent to December 31, 2018, the Parent initiated a process to transition the Company's client accounts
to a third party broker dealer. If the transition is successful, the Parent intends to close the Company during
2019.

The Company has evaluated all other subsequent events occurring through February 27, 2019, and has
determined that no subsequent events have occurred that would require adjustment to or disclosure in the
financial statements.
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Ruane, Cunniff & Goldfarb LLC
Schedule I
Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15c3-1 Under the Securities Exchange Act of 1934
December 31, 2018

Computation of net capital

Total member's equity $5,157,628

Less: Non-allowable assets

Prepaid expenses (37,000)
Due from related party (91,568)

Total non-allowable asset deductions (128,568)

Net capital before haircuts on securities positions 5,029,060

Haircuton securities (77 223)

Net capital $4,951 637

Computation of net capital requirement

Total aggregate indebtedness $60,288

Net capital requirement (6.67% of aggregate indebtedness) (A) $4,019
Minimum dollar net capital requirement (B) $5,000
Net capital requirement (greater of (A) or (B)) $5,000
Excess net capital (net capital less net capital

requirement) $4,946,837
Net capital less greater of 10% of aggregate

Indebtedness or 120% of (B) $4,945,808

Computation of aggregate indebtedness
Total liabilities $60,288

Ratio of aggregate indebtedness to net capital 0.01 to 1

Note:
No material differences exist between the above computation and the computation included in the Company's
corresponding unaudited FOCUS Report (Form X-17A-5 Part IIA) filing as of December 31, 2018, filed on January
18,2019.
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Ruane, Cunniff & Goldfarb LLC
Schedule Il
Computation for Determination of Reserve Requirements for Brokers and Dealers Pursuant to Rule 15c3-3
Under the Securities Exchange Act of 1934 and Information related to Possession and Control Requirement
under Rule 15c3-3 of the Securities Exchange Act of 1934
December 31, 2018

The Company operates under the exemptive provision of paragraph (k)(2)(ii) of SEC Rule 15c3-3. All customer
transactionsclear through Pershing LLC, its clearing firm, on a fully disclosed basis.
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KPMGLLP
345 ParkAvenue
NewYork, NY 10154-0102

Report of Independent Registered Pubiic Accounting Firm

The Member
Ruane,Cunniff & Goidfarb LLC:

We have reviewed management's statements, inciuded in the accompanying Exemption Report Required by
SEC Ruie 17a-5 (the Exemption Report), inwhich (1) Ruane,Cunniff & Golfarb LLC (the Company) identified
the foliowing provisions of 17 C.F.R.§ 15c3-3 (k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3 (k)(2)(ii) (the exemption provisions); and (2) the Company stated that it met the identified

exemptionprovisionsthroughoutthe year ended December31, 2018 without exception.The Company's
management is responsible for compiiance with the exemption provisionsand its statements.

Our review was conducted in accordance with the standards of the Pubiic Company Accounting Oversight
Board (United States) and, accordingiy, included inquiries and other required procedures to obtain evidence
about the Company'scompliance with the exemption provisions.A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements.Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

New York, New York
February 27, 2019

KPMG LLP is a Delaware limited liabilay partneiship and the U.S.member
firm of ttie KPMG netsvolk of rndependent member firms affiliated wah
KPMG Intemational Coopeiatrve CKPMG Intemational L a Swiss entity.



Ruane, Cunniff & Goldfarb LLC
Exemption Repod Required by SEC Rule 17a-5
December 31, 2018

Ruane, Cunniff & Goldfarb LLC, (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. §17a-5, "Reports to be made by certain brokers and
dealers"). This Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4).

To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15c3-3 under the following provisions of 17
C.F.R. §240.15c3-3 (k)(2)(ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3(k) throughout the
compliance period of January 1, 2018 through December 31, 2018 without exception.

Ruane, Cunniff & Goldfarb LLC

I, Patrick Dennis, affirm that, to my best knowledge and belief, this Exemption Report is true and correct.

By:
Financial and Operations Principal

February 27, 2019
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